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Dear Members

Audit Update Report

We are pleased to attach our Audit Update Report.

This report summarises the work we have undertaken to date and provides an update to the Audit Plan
dated 3 February 2016 in relation to group arrangements for 2015/16. It also ensures our audit is aligned
with the Committee’s service expectations.

We welcome the opportunity to discuss this report with you on 10 June 2016 and to understand whether
there are other matters which you consider may influence our audit.

Yours faithfully

Kevin Suter
Ernst & Young LLP
United Kingdom

Enc.

Ernst & Young LLP
400 Capability Green
Luton
LU1 3LU

Tel: + 44 1582 643000
Fax: + 44 1582 643001
ey.com

Tel: 023 8038 2000
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1. Overview

The Audit Plan dated 3 February 2016 covers the work that we plan to perform to provide you
with:

► Our audit opinion on whether the financial statements of Breckland Council give a true
and fair view of the financial position as at 31 March 2016 and of the income and
expenditure for the year then ended; and

► Our conclusion on the Council’s arrangements to secure economy, efficiency and
effectiveness.

1.1 Audit progress
Since the Audit Plan was issued we have completed our detailed planning and interim
procedures including:

► Discussions with key finance staff to identify and discuss risks and emerging issues
around the financial statement preparation process;

► Documentation of our understanding of the Council’s material income and expenditure
systems by walkthrough testing;

► Agreement of opening balances; and

► Performing detailed controls testing and early substantive testing.

There are no issues arising from this work that we are required to bring to your attention.

1.2 Audit plan update
Since the Audit Plan was issued group arrangements and audit requirements have been
confirmed. Section 2 of this report sets out the additional planned scope of our work in
relation to group accounts, which will be prepared for the first time this year.

Within section 2 we have included our estimated additional fee for the associated work. This
was agreed with management on 10 May 2016, but remains subject to PSAA approval.
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2. Detailed scope

Our objective is to form an opinion on the group’s consolidated financial statements under
International Standards on Auditing (UK and Ireland).

We set audit scopes for each reporting unit which together enable us to form an opinion on
the group accounts. We take into account the size, risk profile, changes in the business
environment and other factors when assessing the level of work to be performed at each
reporting unit.

The preliminary audit scopes we have adopted to enable us to report on the group accounts
are set out below. Our audit approach is risk-based, and therefore the data below on
coverage of gross revenue expenditure and total assets is provided for your information only.

Group audit scope Location % of GRE

Specific Breckland Bridge td 3%

► Specific scope: locations where only specific procedures are performed by the local
audit team, based upon procedures, accounts or assertions identified by the Group audit
team.

ISA 600 (UK and Ireland) requires that we provide you with an overview of the nature of our
planned involvement in the work to be performed by the component auditors of significant
locations/reporting units. Our involvement can be summarised as follows:

► We plan to rely on the work of the EY component team for Breckland Bridge Ltd.
Interoffice group instructions will be prepared to set out the scope of procedures
required.

2.1 How materiality is applied to the component locations
We determine component materiality as a percentage of Group materiality based on risk and
relative size to the Group. Based on the planning materiality of £1.4 million, we expect to
apply materiality of £326,000 to Breckland Bridge Ltd. The component reporting limit for
adjustments is £72,000.

2.2 UK required communications with those charged with
governance
There are certain communications that we must provide to the Audit Committee. These are
detailed here for group audits:

Required communication
► An overview of the type of work to be performed on the financial

information of the components
► An overview of the nature of the group audit team’s planned

involvement in the work to be performed by the component
auditors on the financial information of significant components

► Instances where the group audit team’s evaluation of the work of
a component auditor gave rise to a concern about the quality of
that auditor’s work

► Any limitations on the group audit, for example, where the group
engagement team’s access to information may have been
restricted
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► Fraud or suspected fraud involving group management,
component management, employees who have significant roles
in group-wide controls or others where the fraud resulted in a
material misstatement of the group financial statements

2.3 Fees
Due to the change in scope of audit we expect an additional fee of £3,141 for auditing the
group accounts, including:

► assessing the requirements for the preparation of group accounts;

► determining the scope of the group audit and the level of work to be performed, including
preparation of group instructions;

► reviewing the consolidation process; and

► reviewing group disclosures for completeness and compliance.

A breakdown of our agreed fee is shown below.

Updated
planned

Fee
2015/16

£

Scale fee
2015/16

£
Explanation

Opinion Audit and VFM
Conclusion

47,678 44,537 Additional fee due to
change in scope for auditing
group accounts

Total Audit Fee – Code
work

47,678 44,537

Certification of claims and
returns

13,926 13,926

All fees exclude VAT.
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